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Medfusion acquires Medem's iHealth PHR

By Andis Robeznieks
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Medfusion, a Cary, N.C.-based provider of patient-provider online communication solutions, has
purchased the iHealth Personal Health Record and other online communication products from San
Francisco-based Medem in what Medfusion founder and CEO Steve Malik described as a “primarily
a stock for assets deal.”

Malik would not disclose how much Medfusion stock was exchanged, but said “We have purchased
the assets known as iHealth,” and these include the Medem personal health record, iHealth Web
site and secure online communication system.

Medem was founded by the American Medical Association and several other medical societies, and
Malik said these organizations now have a stake in Medfusion.

“Whatever equity percentage they had in Medem, they will have that percentage in whatever stock
was provided for the Medem assets,” he said.

Malik explained how the deal was driven in a large part by how patient-physician communication
programs are expected to be part of the “meaningful use” requirements that will allow healthcare
providers to use American Recovery and Reinvestment Act funds to purchase electronic health-
record systems.

“You need a strategy to provide clients with meaningful-use criteria,” Malik said, explaining also that
the deal was further driven by how payers such as Blue Cross Blue Shield of North Carolina are
now reimbursing physicians for online patient consultations or “virtual visits.”

Submit a letter to the Modern Physician Reader Blog. Please include your name, title, company and
hometown. Modern Physician reserves the right to edit all submissions.

10of2 7/21/2009 11:55 AM



Medfusion acquires Medem's iHealth PHR - Modern Physician http://www.modernphysician.com/apps/pbcs.dll/article?Date=2009072...

Related Stories

HITS Alert: Medfusion acquires Medem's iHealth PHR
July 21, 2009

Vermont community hospitals form shared network
July 20, 2009

VA's Eric Shinseki puts 45 IT projects on hold
July 20, 2009

HIMSS' doc committee names Steven Arnold chair
July 20, 2009

Dashboard used to tackle disparities, ARRA criteria
July 20, 2009

More related articles »

Modern Physician is the "go-to" business publication for physician executives, leaders and
entrepreneurs. Poised to guide the future of healthcare, physician leaders rely on Modern
Physician for the news, issues and trends that impact healthcare.

For more physician news, visit http://www.ModernPhysician.com.

2 of 2 7/21/2009 11:55 AM



